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SUBJ: COLOMBIAN REACTION TO BRAZILIAN COFFEE SITUATION 

SUMMARY: ARTURO GOMEZ JARAMILLO, COLTEBIA'S LEADING 
AUTHORITY ON COFFEE PRODUCTION, CALLS FOR PRUDENT 
MANAGEMENT IN RESPONSE TO THE NEW SITUATION CAUSED BY THE 
RECENT DESTRUCTIVE FROST IN BRAZIL, STATING THAT COLOMBIA 
SHOULD HOLD TO THE POLICY OF AGRICULTURAL DIVERSIFICATION 
IN COFFEE GROWING REGIONS AS INCREASED WORLD PRICES THEMSELVES 
WILL BE SUFFICIENT TO STIMULATE GREATER PRODUCTION. GOMEZ 
JARAMILLO ALSO URGES THAT THE RATIFICATION PROCESS OF THE 
RECENT WORLD COFFEE PACT SHOULD CONTINUE. END SUMMARY. 

1. DR. ARTURO GOMEZ JARAMILLO, THE MANAGER OF THE 
NATIONAL FEDERATION OF COFFEE PRODUCERS, HELD A PRESS 
CONFERENCE IN BOGOTA ON JULY 22 TO DISCUSS THE POTENTIAL 
CONSEQUENCES FOR COLOMBIA OF THE RECENT FROST WHICH 
DESTROYED A SUBSTANTIAL PORTION OF BRAZIL'S COFFEE 
CROP. HE ACKNOWLEDGED THAT WOLRD COFFEE STOCKS HAD BEEN 
REDUCED NOTABLY AND THAT THERE IS A SCARCITY OF COFFEE 
IN THE MARKET. AS SUCH, HE SAID, IT WAS STATISCALLY 
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HOWEVER, THAT THE FUTURE OF THE COFFEE MARKET STILL DEPENDENT 
IN GOOD PART ON THE POLICY WHICH BRAZIL ADOPTSAFTER A REALISTIC 
EVALUATION OF THE FROST DAMAGE HAS BEEN MADE. 

2. HE ADVISED THAT THE SITUATION CALLED FOR PRUDENT 
MANAGEMENT AND SPECIFICALLY WARNED AGAINST EXAGGERATING 
THE REALITIES OF THE SITUATION. WHILE NOTING THAT THE 
IMPROVED PRICES THEMSELVES WOULD PROVIDE SUFFICIENT 
STIMULUS FOR INCREASED COFFEE PRODUCTION IN COLOMBIA, 

HE ADVISED THAT AGRICULTURAL DIVERSIFICATION SHOULD 
CONTINUE TO BE POLICY AS DIVERSIFICATION IN COFFEE 
GROWING REGIONS WOULD LESSEN THE COFFEE PRODUCERS 
VULNERABILITY TO SHARP MARKET FLUCTUATION IN THE FUTURE. 

3. DR. GOMEZ ALSO COMMENTED ON ANY IMPACT THE BRAZILIAN 
SITUATION MIGHT HAVE ON THE WORLD COFFEE PACT RECENTLY 
AGREED UPON IN LONDON. HE TOOK ISSUE WITH THE NEW 
MINISTER OF MINES, 

MCAN JOSE TURBAY, WHO HAD BEEN A 

MEMBER OF THE COLOMBIAN DELEGATION TO THE LONDON 
CONFERENCE, AND WHO SUGGESTED RECENTLY THAT THE BASIC 
PACT MIGHT HAVE TO BE REWORKED. GOMEZ DISAGREED, 

EXPLAINING THAT THE PACT CONTAINED APPROPRIATE MECHANISMS 

TO ADJUST PRICES ANNUALLY, THAT IT WOULD NOT TAKE 

EFFECT UNTIL OCTOBER 1, 1976, AND THAT MARKET FORCES WOULD 

DETERMINE PRICE LEVEL IN THE INTERIM. AS 

SUCH, HE URGED THAT THE RATIFICATION PROCESS CONTINUE. 
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